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Realtors welcome timeline relief
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SPECIAL CORRESPONDENT

Real estate companies, associations and analysts have welcomed the various measures,
including extension of completion dates for projects, announced by Finance Minister
Nirmala Sitharaman, stating these will help the sector to deal with the adverse impact of
COVID-19.

Niranjan Hiranandani, national president, NAREDCO, said, “Relaxation in project timelines
under RERA Act will bring relief to developers and safeguard the interest of homebuyers
with the revised new timelines for their home deliverables.

This ensures homebuyers trust in the project and grants breather to the developers
fraternity for coping up with backlogged work due to natural disaster delays.”

Sanjay Dutt, MD & CEO, Tata Realty and Infrastructure Ltd., said, “We were hopeful that the
FM’s economic package will provide some momentum to the ailing sector to put it back on
the path of sustainable growth. We welcome the Government’s decision to treat the
COVID-19 period as an event of force majeure to extend the registration and completion
date by 6 months for all registered real estate projects.”

“This will certainly alleviate a great amount of stress on the developers and also help
homebuyers get their dream homes in the stipulated amount of time. Additionally, the
granting of three to six months extension to all contractors without extra costs will also
help the sector significantly,” he said.

Kamal Khetan, Chairman and Managing Director, Sunteck Realty Ltd., said “The attempt to
infuse more liquidity as well as to extend a helping hand to the struggling projects by
relaxing RERA deadlines is very timely and appropriate.”

“ Extension of completion date of real estate projects under RERA along with ₹30,000 crore
special liquidity support and liquidity infusion through partial guarantee scheme for
NBFCs, HFC and MFIs will be a relief for the distressed realty sector,” said Farshid Cooper,
MD, Spenta Corporation.

“The extended timeline for project completions and registration by 6 months is a big move
that will benefit distressed developers significantly, since construction activity had been
halted all across the country. Homebuyers’ wait for their homes will get extended by this
move, but this was in any case inevitable,” said Anuj Puri, chairman, Anarock Property
Consultants.
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“The invoking of force majeure clause for registered real estate projects will protect the
interest of developers, by extending the completion timeline by a duration of 6 months
under RERA automatically. The same was much required, as a lot many developers could
face challenges of aligning construction workers and labourers for the next few months as a
result of their migration, said Kaushal Agarwal, chairman, The Guardians Real Estate
Advisory.

Ramesh Nair, CEO & Country Head India, JLL, said, “The Central government’s advisory to
the state governments to invoke the ‘force majeure’ clause will definitely benefit
developers as the construction activity has been adversely hit due to the ongoing
lockdown. This also gives elbowroom, as the sector gradually restarts its operations with
the expected gradual ease in lockdown.”
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Dear reader,

We have been trying to keep you up-to-date with news that matters to our lives and
livelihoods, during these difficult times. To enable wide dissemination of news that is in
public interest, we have increased the number of articles that can be read free, and
extended free trial periods. However, we have a request for those who can afford to
subscribe: please do. As we fight disinformation and misinformation, and keep apace with
the happenings, we need to commit greater resources to news gathering operations. We
promise to deliver quality journalism that stays away from vested interest and political
propaganda.
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